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Independent Limited Assurance Report on Sime Darby Oils Supply Chain Traceability
for the financial year ended 31 December 2021

To the Board of Directors of Sime Darby Plantation Berhad

We have been engaged by Sime Darby Plantation Berhad (“SDP” or “the Company”) to perform an
independent limited assurance engagement on selected sustainability information of Sime Darby Oils’s
refineries and kernel crushing plants (collectively referred to as “SDO”), comprising the information
set out in the Subject Matter (hereinafter referred to as “Selected Information”) for the financial year
ended 31 December 2021 (“FY2021”) as reported by SDO and included in Appendix I, which we have
stamped for the purpose of identification with our report.

Subject Matter

The Selected Information reported and marked with the asterisk (*) symbol in Appendix I on which we
provide limited assurance consists of:

1. Traceability to Mills (“TTM”) and Traceability to Plantation (“TTP”) of SDO; and
2. No Deforestation, No Peat and No Exploitation (“NDPE”) profiles of SDO.

Our assurance was with respect to FY2021 information only and we have not performed any
procedures with respect to earlier periods or any other elements included in Appendix I, other
information accompanying the said document or the SDO’s website/, therefore, we do not express any
conclusion thereon.

Criteria

The Selected Information needs to be read and understood together with the reporting criteria, which
SDP is solely responsible for selecting and applying.

The reporting criteria used for the reporting of the Selected Information by which the Selected
Information is gathered, collated and aggregated internally are set out in SDO's internal sustainability
reporting guidelines, dated November 2022, and is as set out in Appendix II.

Inherent Limitations

The absence of a significant body of established practice on which to draw to evaluate and measure the
Selected Information allows for different, but acceptable measurement basis and can affect
comparability between entities and over time. There are significant limitations in the availability and
quality of traceability data or NDPE profiles from third parties which are not independently verified by
the management or any third parties, which may be inaccurate or incomplete. In addition, the
reporting of the NDPE profiles of SDO involved the use of the NDPE Implementation Reporting
Framework (IRF) tool which is developed by third parties. It is anticipated that the principles,
framework and the tools used to measure and report the Selected Information will develop over time
and may be subject to change in line with market practice or regulation, impacting comparability
year-on year.

: PricewaterhouseCoopers PLT (LLP0014401-LCA & AF 1146), Chartered Accountants, Level 10, Menara TH 1
Sentral, Jalan Rakyat, Kuala Lumpur Sentral, P.O. Box 10192, 50706 Kuala Lumpur, Malaysia
T: +60 (3) 2173 1188, F: +60 (3) 2173 1288, www.pwc.com/my

i The maintenance and integrity of SDO’s website (www.simedarbyoils.com) is the responsibility of SDO. The work carried out
by us does not involve consideration af these matters and, accordingly, we accept no responstbility for any changes that may
have occurred to the reported Selected Information or Reporting Criteria as presented on the website.
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Independent Limited Assurance Report on Sime Darby Oils Supply Chain Traceability
for the financial year ended 31 December 2021 (cont’d)

Independence and Quality Control

We have complied with the independence and other ethical requirements of the By-Laws (on
Professional Ethics, Conduct and Practice) of the Malaysian Institute of Accountants (“MIA”) and the
International Ethics Standards Board for Accountants’ International Code of Ethics for Professional
Accountants (including International Independence Standards), which is founded on fundamental
principles of integrity, objectivity, professional competence and due care, confidentiality and
professional behaviour.

We apply International Standard on Quality Control 1 “Quality Control for Firms that Perform Audits
and Reviews of Financial Statements, and Other Assurance and Related Services Engagements”, and
accordingly maintain a comprehensive system of quality control including documented policies and
procedures regarding compliance with ethical requirements, professional standards and applicable
legal and regulatory requirements.

Management’s Responsibility

Management of SDO is responsible for the preparation of the Selected Information in accordance with
SDO’s internal sustainability reporting guidelines.

This responsibility includes the selection and application of appropriate methods to prepare the
Selected Information as well as the design, implementation and maintenance of internal controls
relevant for the preparation of the Selected Information that is free from material misstatement,
whether due to fraud or error. Furthermore, the responsibility includes the use of assumptions and
estimates for disclosures made by SDO which are reasonable in the circumstances.

Our Responsibility

Our responsibility is to express a limited assurance conclusion on the Selected Information based on
the procedures we have performed and the evidence we have obtained. We conducted our limited
assurance engagement in accordance with the approved standard for assurance engagements in
Malaysia, International Standard on Assurance Engagements (“ISAE”) 3000 (Revised) “Assurance
Engagements Other Than Audits or Reviews of Historical Financial Information”. This standard
requires that we plan and perform this engagement under consideration of materiality to express our
conclusion with limited assurance about whether the Selected Information is free from material
misstatement.

The accuracy of the Selected Information is subject to inherent limitations given their nature and
methods for determining, calculating and estimating such data. Our limited assurance report should
therefore be read in conjunction with SDO’s internal sustainability reporting guidelines on the
reporting of the Selected Information for the financial year ended 31 December 2021.

A limited assurance engagement involves assessing the suitability in the circumstances of SDO’s use of
the Criteria as the basis for the preparation of the Subject Matter, assessing the risks of material
misstatement of the Selected Information whether due to fraud or error, responding to the assessed
risks as necessary in the circumstances, and evaluating the overall presentation of the Subject Matter.
A limited assurance engagement is substantially less in scope than a reasonable assurance engagement
in relation to both the risk assessment procedures, including an understanding of internal control, and
the procedures performed in response to the assessed risks.
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Independent Limited Assurance Report on Sime Darby Oils Supply Chain Traceability
for the financial year ended 31 December 2021 (cont’d)

Main Assurance Procedures
Our work included the following procedures:

e Considered the suitability in the circumstances of SDO’s Criteria as the basis for preparing the
Selected Information;

e Inquired personnel responsible for data collection, collation and reporting of the Selected
Information, regarding the processes to prepare the said report and the underlying controls over
those processes at the refineries;

e Considered the appropriateness of the disclosures and presentation of the Selected Information
based on the Criteria.

TTM and TTP of SDO

e Checked the data and inputs used in the Selected Information, on a test basis, against SDO’s
internal sustainability reporting guidelines and procedures (e.g. mills’ name, address, and
longitude and latitude coordinates) by agreeing the input data to internal and external sources of
information;

Deforestation. No Peat and No Exploitation (“NDPE™) profiles of SDO:

e Checked the data and inputs used in the NDPE IRF Tool, on a test basis, against internal and
external sources of information (e.g. SDO’s proprietary satellite imagery tool, CrossCheck; SDO’s
supplier grievance registers, third-party certifications); and

e Inquired with management on the process of monitoring the NDPE profile of suppliers, such as
the monitoring of peatlands, supplier grievances and suppliers’ deforestation/peat commitments
or policies.

Our limited assurance procedures involved agreeing certain SDO’s data to information obtained by
SDO from third parties and in respect of the NDPE profiles of SDO, checking the data and inputs used
by management in the NDPE IRF tool in reporting the NDPE profiles of SDO. However, our scope did
not extend to testing the completeness and accuracy of the information obtained by SDO from those
third parties nor the reliability of the NDPE IRF tool used by SDO.

Limited Assurance Conclusion
Based on the procedures we have performed and the evidence we have obtained, nothing has come to

our attention that causes us to believe that the Selected Information for the financial year ended 31
December 2021, is not prepared, in all material respects, in accordance with the Criteria.
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Independent Limited Assurance Report on Sime Darby Oils Supply Chain Traceability
for the financial year ended 31 December 2021 (cont’d)

Restriction On Use

This report, including the conclusion, has been prepared solely for the Board of Directors of SDP in
accordance with the agreement between us, in connection with the performance of an independent
limited assurance engagement on the Selected Information as reported by SDO in Appendix I and
should not be used or relied upon for any other purposes. We consent to the inclusion of this report in
the website of SDO at www.simedarbyoils.com, in respect of the financial year ended 31 December
2021, to assist the Directors in responding to their governance responsibilities by obtaining an
independent limited assurance report on the Selected Information for FY2021.  Accordingly, we will
not accept any liability or responsibility to any other party to whom our report is shown or into whose
hands it may come.

Yours faithfully,

n‘—- u ® - N’
PRICEWATERHOUSECOOPERS PLT
LLP0014401-LCA & AF 1146
Chartered Accountants

Kuala Lumpur
13 December 2022
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Independent Limited Assurance Report on Sime Darby Oils Supply Chain Traceability
for the financial year ended 31 December 2021 (cont’d)

ix1- nformati 2021

a) Traceability data of SDO for the financial year ended 31 December 2021 is set out below:

Total purchases Traceable to
by SDO’s mill/plantation Percentage of
refineries (MT) (MT) traceability (%)
Traceability to Mill 2,972,806 2,891,792 97.3%
Traceability to Plantation 2,972,806 2,024,340 68.1%

Note: Traceability (%) is based on volume (MT) of purchase which is deemed traceable to mill or plantation,
divided by total purchases by SDO’s refineries (MT)

b) No Deforestation, No Peat and No Exploitation (NDPE) Profile of Sime Darby Oils

No Deforestation Profile of Sime Darby Oils (extract)
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Independent Limited Assurance Report on Sime Darby Oils Supply Chain Traceability
for the financial year ended 31 December 2021 (cont’d)

ix I - i riteri ime Darby Pl ion Berh “SDP”

Set out below are the SDP’s internal sustainability reporting guidelines which are internally developed
reporting criteria used by SDP in the measuring and reporting of Sime Darby Oils Supply Chain
Traceability data the financial year ended 31 December 2021, as extracted from the SDP’s website:

a) Traceability to Mills (“TTM”) data of SDO:

A mill is deemed to be traceable if the information listed below is complete:

Parent Company name

Mill Name

RSPO certification status

Address

Longitude and latitude coordinates

b) Traceability to Plantation (“TTP”) data of SDO:

For a supplier to be traceable to plantation, SDO requires supply base information including;

e Company name
e Plantation/smallholder name
e Location (for example, the address, geo-coordinates, oil palm concession map)

Description of supply source category:

Source Description Mill’s traceability to plantation %
category

TTP % according to source information, e.g.
simple weighted average purchases by the mills
during the period, RSPO certified purchases,
supplier’s traceability declaration or disclosures
on websites, etc.

Full visibility on supply
base
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